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INTRODUCTION

Agriculture provided the economic backbone upon which Nigeria’s nationalists
founded their agitation for independence. In the 50's, Nigeria was a leading
agricultural economy. It was the largest producer of palm oil, ground nut, as well as
a significant producer of cotton and cocoa. Agriculture was Nigeria’s main source of
employment and export revenues.

Agricultural exports accounted for as much as 62.3 percent of the nation’s foreign
exchange and over 60 percent of its GDP. The sector employed over 70 percent of
the labour force. Groundnut pyramids in the north, for instance, employed a large
portion of the host population, making Kano state an economic hub and also the
backbone of the nation’s wealth at the time. These northern cities were linked to
southern ports like Lagos through extensive and reliable rail networks that fostered
economic interdependence and regional integration.

However, the discovery of crude oil in the 1950s progressively relegated the
agriculture sector to the residuals of Nigeria’s export revenues, while crude oil
ballooned from a mere 13 percent of the country’s exports in 1955 to 93 percent
by 1975. Today, the country’s revenues and economic growth have become
inexorably linked to fluctuations in global price of crude oil. This implies that falling
crude oil prices threatens the prospect of economic development in Nigeria.

The advent of new energy resources such as solar and new technologies for oil and
gas exploration such as hydraulic fracturing (fracking) have led to a steep decline in
oil and gas prices, which are not likely to abate in the near term. The resulting
shortfalls in Nigeria’s export revenues caused a foreign exchange crises which led to
a devaluation of the naira by more than 300% in less than a year with cascading
effects on the economy.

These conditions are forcing decision makers to focus on diversifying Nigeria’s
economy with an emphasis on salvaging the country’s erstwhile comparative
advantage in the agricultural sector.

This report aggregates and visualizes vital facts about Nigeria’s agricultural sector. It
highlights some of the information that decision makers need to grapple with in the
process of reinvigorating the agricultural sector.
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The report covers:

General statistics

Summary of agricultural policies since 1972
Budgetary allocations to agriculture over time
Agriculture funds and bank credits
Agriculture’s contribution to GDP

Agriculture trade and major cash crops
Demography

Land Use
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AGRICULTURE POLICIES IN NIGERIA

The Nigerian Agricultural Policies and Schemes is the unification of the framework and action of
government, designed to achieve overall growth and development in the Agriculture Sector.
Here are the Major Policies implemented by various administrations since 1972:

! Established after the civil war to tackle the food crisis of the nation. The main objective of the .
__i programme is to increase the food production of the country by educating farmers on farming and

NatlonaIAcceIerated fOOd Programme | production; organizing seminars, conferences and other agricultural events to boost their

. agricultural knowledge. :

EAimed at providing irrigation facilities through construction of dams for agricultural

River Basin DEVE|0DmEﬂtAUth0rity - -1 purposes.Providing potable water for production and construction of feeder roads for easy

Created after a bilateral agreement between the Federal government of Nigeria and the World bank
to increase food production as well as raising income for small scale farmers for improving

Aqricultural Development pru]ect (ADP) standard of living and welfare. Plots of ADP was initiated in nine local government and upon

assessment after five years, they were considered a success, giving rise to the nationwide

establishment of ADPs, and additional ADPs were created in newly created states.

Aimed at the creation of a lasting awareness in all Nigerians, that the population of the country was
, growing much faster than food production; convincing Nigerians of the importance of farming;
| requlating the escalating cost of food for the average family unit in Nigeria; cutting down on the

~ "\ demand for certain food items and increasing the supply and consumption of certain others; putting
E into effect findings from universities and research institutes over the years, as well as promoting
' opportunities in the field to all university and secondary school students; encouraging domestic
1 food production by traditionally non-food producing sectors of the economy; encouraging self-
1 sufficiency and national self-reliance in food production; and encouraging good nutrition habit.

-
]
]

Operation feed the Nation

EA continuation of Operation Feed the Nation programme, it's aims were similar to OFN. Using ;
_!'subsidy of the prices of agricultural inputs and machineries, including improved seeds and agro-i
1

Green Revolution Programme (GRP) @REED

1 chemicals. Among other incentives, the government encouraged farmers to produce food, cash

E It aims to identify, involve and support viable local community organizations in the effective
! mobilization of the rural populace for sustainable rural development; identify and support the
! production of food and fiber crops; construct, rehabilitate and maintain rural feeder roads to

Directorate of FOOd, Roads and Rural  facilitate food production and rural development; support rural water supply and on-farm storage in E

Infrastructure (DFRRI)

1986

- cooperation with the local people; identify and promote other programs for improving the quality of
1 life of rural people; encourage contributions of labor, time and materials from local communities, to
' be complemented with grants from the Directorate, Local and State governments.

. Implemented by the federal government of Nigeria with the aim of: Providing financial support to
i farmers on the aftermath of the occurrence of natural hazards attributable to climate change;
E Stimulating the provision of credit by financial institutions to invest in agriculture; Promoting
' agricultural production by enhancing investment in agriculture; Minimizing the provision of ad-hoc
_: assistance by the Federal Government in the event of the occurrence of a natural disasters that
| may adversely affect investments in Agriculture. In order to ensure its proper implementation, the

Nigerian Agricultural Insurance
Scheme (NAIS)

| Nigerian Agricultural Insurance Corporation was established in 1993 as the executing agency of
BAE BTN e et s e e s o i S e i ik

1 The Federal Government of Nigeria in conjunction with the World Bank established the National |
, Fadama Development Project. The initial project (Phase 1) covered the old Bauchi, Kano, Jigawa, .
-1 old Sokoto, and Kebbi states. The scheme was designed to improve the flooded plains of the ‘
E savannah (Fadama). This led to the development of small irrigation pumps and shallow tube wells E

National Fadama Development
Project (NFDP)

| The aim of the program was to attain food security and alleviate rural poverty in Nigeria. It aimed
. at helping farmers to increase output and income, strengthen extension service delivery, promote
71 simple farm technologies, utilize land, water, and other resources for food production. Setbacks
associated with the programme were seen in the inability of majority of the beneficiaries to repay
* their loan on time, complexity and incompatibility of innovation and difficulty in integrating |

' technology into existing production system.

National Special Programme for
Food Security (NSPFS)

____________________________________________________________________

' Its specific objective is to increase, on a sustainable basis, the income of smallholder farmers and
+ rural entrepreneurs that are engaged in the production, processing, storage and marketing of the

-, selected commodity value chains. It has a great potential in enhancing the role of agriculture as an
1 engine of inclusive growth leading to rural employment, wealth creation, and diversification of the
E economy.The direct beneficiaries are the 45,300 economically active smallholders living in the
: rural areas who are already participating in commercial agriculture.

Agriculture Transformation Agenda (ATA)

o
@
©

Building on the ATA, the APP works with key stakeholders to build an agribusiness economy
capable of delivering sustained prosperity by meeting domestic food security goals, generating
exports, and supporting sustainable income and job growth. The policy emphasis will be on
providing a conducive legislative and agricultural knowledge framework, macro policies, security
enhancing physical infrastructure and institutional mechanisms for coordination and enhancing
access to adequate inputs, finance, information on innovation, agricultural services and markets

Sources: PTCIJ research, FMARD % 07
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BUDGETARY ALLOCATIONS IN AGRICULTURE SECTOR

The Agriculture sector was allocated an approximate sum of N135bn from the 2017 finalised budget released by
the Budget office of the Federation. That is 1.82% of the Total approved budget.

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
@ ToTALBUDGET @ AGRIC BUDGET

AGRIC % OF TOTAL BUDGET

In more than a decade the percentage of the 4.56%
total budget reserved for the Agriculture
Sector has mostly fluctuated within 1% and
2%. With exceptions were it rose to as much
as4.56% in 2008, 4.17% in 2009 and

&.17T%

% 1.69% : 9
3.23% in 2010 e LS o L%y
: 0.9%
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
LRes At the Second Ordinary Assembly of the African Union in July 2003

organised by New Partnership for Africa's Development (NEPAD) in
Maputo, African Heads of State and Government (including Nigeria)
endorsed the “Maputo Declaration on Agriculture and Food Security
in Africa”. The most prominent decision made was the “commitment

MAPUTO
DECLARATION

vs. to the allocation of at least 10% of national budgetary resources to
2017 AGRIC agriculture and rural development policy implementation within five
BUDGET

years”.

However, Nigeria's budgetary allocation to the Agriculture Sector has

8.18% never actually been up to 10%.
short

The Agriculture Sector is not being afforded the financing it deserves. This is despite its high contribution to the
country's GDP; or the fact that the highest percentage of the country's work force (by occupation) come from
that sector due to 51.6% of the country's population being from rural areas.

Source: NBS, BOF, CIA, NEPAD




FG BUDGET '17: Allocations to Ministry & Executive Departments and Agencies

POWER, WORKS & HOUSING
EDUCATION (including LIBEC)
INTERIOR

DEFENCE

HEALTH

TRANSPORTATION

AGRICULTURE & RURAL DEVELOPMENT _ NI35,545,345,061

OFFICE OF THE NATIONAL SECURITY ADVISER NI23,490,229,418

WATER RESOURCES NII1,546,980,061

YOUTH & SPORTS DEVELOPMENT N94,757,015,167

INDUSTRY, TRADE AND INVESTMENT N92,524,136,838

SECRETARY TO THE GOVERNMENT OF THE FEDERATION N84 711,857,248

(sGp)
PETROLEUM RESOURCES N70,015,229,698
SCIENCE AND TECHNOLOGY N69,484,729,698
FOREIGN AFFAIRS N66,715,877,571
INFORMATION & CULTURE N50,367,338,362
STATE HOUSE N43,013,666,215
NIGER DELTA N35,965,882,366
JUSTICE N33,744,099,712

FEDERAL CAPITAL TERRITORY ADMINISTRATION N30,397,22,872

ENVIRONMENT N28,588,353,296

MINES & STEEL DEVELOPMENT N22,840,055,182

COMMUNICATIONS TECHNOLOGY N19,627,451,876

LABOUR AND EMPLOYMENT NI7,429,707,011

FINANCE NI4,702,904,017

BUDGET AND NATIONAL PLANNING NI2,935,972,625

OFFICE OF THE HEAD OF THE CIVIL SERVICE N8,626,457,704

INDEPENDENT CORRUPT PRACTICES AND RELATED

OFFENCES COMMISSION (ICPC) N5.,927,505.,301

WOMEN AFFAIRS N5,717,266,201

AUDITOR GENERAL FOR THE FEDERATION | N2,783,763,339

INFRASTRUCTURE CONCESSIONARY AND REGULATORY

COMMISSION (ICRC) | N33R0,

NATIONAL SALARIES, INCOME AND WAGES COMMISSION | N794,625,784

FISCAL RESPONSIBILITY COMMISSION | N481,003,429

Source: BOF

N469,838,229,573
N308,464,276,782

N256,519,103,581

N 13584 Billon
Agric Budget

Inthe 2017 National Budget , Agriculture &

Rural Development received the sixth biggest

budget allocation among the Ministries and
Executive Departments.
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Source: NBS, World Bank, AFDB, FAO

AGRICULTURE SECTOR FUNDS

Nigeria Agriculture Sector has enjoyed funding from development partners. Notable are fundings from World
Bank, FAO, AFDB. The effects of most of these projects have not been so evident vis-a-vis the reality of the
country Agriculture Sector.

Since 1971, World Bank have funded many Agriculture projects on behalf of Nigeria grossing $4.83bn
approximately. These are the ongoing projects:

List of Active Agriculture Projects Financed by WORLD BANK

Commitment

Project Title ProjectID Amount ($ gharee
Million) Date

Agro-Processing, Productivity Enhancement and Livelihood Improvement Support Project P148616 200.00 2017-03-23
Second Additional Financing to Third National Fadama Development Proj P158535 50.00 2016-06-07
Transforming Irrigation Management in Nigeria P123112 495.30 2014-06-19
Third National FADAMA Development Project - Additional Financing P130788 200.00 2013-06-28
NG-Rural Access & Mobility Project-Phase 2 P095003 170.00 2012-09-25
Nigeria Erosion and Watershed Management Project P124905 500.00 2012-05-08
State Employment and Expenditure for Results Project P121455 200.00 2012-03-06
Third National FADAMA Development Project (FADAMA IIl) P096572 250.00 2008-07-01

Funds from Food and Agriculture Organization (FAQO)

Period Amount ($)

Mar 2011 — Dec. 2015 568,798
June 2012 — May 2015 471,000
Aug 2012 — June 2016 608,600
May 2013 — Feb 2015 1,316,340
May 2013 — Feb 2015 19,640,249
June 2013 — May 2015 317,000
Jan 2014 — May 2015 65,000
Jan 2014 — Dec 2014 159,129
July 2014 — June 2015 300,000
July 2014 — Dec. 2014 500,000
Sept 2014 — Oct 2016 495,000
Nov 2014 — Oct 2016 485,000

10



Share of Funds Committed to 14 Exportable Crops, 2012

1.0 %
1.3%

i 6.0%

6.4 %
O sy
TT— 1T4%
4% —
z Bank of Agriculture Commercial Bank . Cooperative Society Friends/Relations &) Local money lender
Micro Credit Institution @ own Funds

Most commercial farmers in 2012 funded their business by themselves (that is "own funds') producing the major
cash crops (cashew, cocoa, cotton, coffee, palm oil, rubber, kolanut, tea, sugarcane, gum-arabic, shea nut, ginger
and sesame seed).

Funds Committed to 14 Exportable Crops by State and other sources (billion naira), 2011/2012

: Own Funds " Friends/Relations @) Community Banks Bank of Agriculture @ commercial Bank @ Cooperative Society
Local money lender . Micro Credit Institution

Disaggregating the own fund into States, Kaduna State recorded the highest with N9.5 billion (7.09 percent).
followed by Kano State, N9.45 billion (7.04 percent) while ERiti had the lowest amount of NO.61 billion (0.45
percent). Overall, Kano had the most funds of N19.44 billion (9.2 percent) while Imo had the lowest of N1.18
billion (0.56 percent).

Source: NBS, CBN, FMARD, FMT&|



AGRICULTURAL CREDIT

Agricultural Credit Guarantee Scheme Fund (ACGSF)

The ACGSF was established by Decree No. 20 of 1977, and started operations in April, 1978. Its original share
capital and paid-up capital were N100 million and N85.6 million, respectively. The capital base of the Scheme was
increased to N3 billion in March, 2001. The Fund guarantees credit facilities extended to farmers by banks up to
75% of the amount in default net of any security realized. The Federal Government holds 60% and the Central
Bank of Nigeria, 40% of the shares.

The following innovations and products were introduced under the Scheme:
e the Self-Help Group Linkage Banking: aimed at inculcating the culture of savings and banking habit in
group members as well enable them to build up resources for financing their farm projects without
recourse to bank borrowing on the long run.

e Trust Fund Model
This Model helps reduce the risk of borrowing of farmers. The Trust Fund is created by oil companies, State
and Local Governments, and NGOs to secure 25% (or more) of the loan, 25% for farmers and 37.5% for
the ACGS; leaving 12.5% risk for the lending Banks.

Trust Fund: 25.0 %

Banks: 37.5 % \

Agriculture
loan Risk
bearing

ACGSF: 12.5%

L Farmers: 25.0 %

e Interest Draw Back

The Interest Drawback Programme (IDP) was developed as an interest rate management framework under
the ACGSF to reduce effective borrowing rates without the complication of introducing dual interest rate
regime or contradicting the existing deregulation policy of the government.

Under the IDP, farmers will borrow from lending banks at market-determined rates but the Programme will
provide interest rebate of a determined percentage to them where the loans are repaid as and when due.

The IDP has an authorised capital fund of about N2.0 billion funded jointly by the Federal Government of
Nigeria and the Central Bank of Nigeria in the ratio of 60:40.

Loans Guaranteed by the ACGSF

69.44
72.32
58.55
56.33 56.28
54.03 52.79 53.64
50.85 48.74
43.23
27.21
009° 971 942 L I1.44
426 043 6.72 8.35 1.74 . 8.1
' il s o B mb o
1N ||
b] '\I %I cal Q) '\] ﬂ.»l J ) 'ol
0N S oS N o & @\‘\f & 0 S & «v@
\}’b
)
)
@ amount (N'billions) number of loans (thousand)

Source: CBN, ACGSF % 1 2



Loans Guaranteed (N'billions) by the ACGSF (by category)

12.06 13
9.38 9.13 8.67
7.75
3.8l
0.380.31 0.12 0.030.270.28 0.180.37 0.2 0.310.47 0,16 0.040.040.06 0.02 0.31 0.0 I 0.030.020.01
|
2011 2012 2013 2014 2015 2016 2017 (Jan- Aug)
. INDIVIDUAL . INFORMAL GROUP COOPERATIVES COMPANY

Farmers are more inclined to borrow as individuals than as groups. This may be because there are more
subsistent or small scale farmers than larger scale farmers. It may alternatively (or also) be because small scale
farmers require the loans more than larger scale companies, groups or cooperations.

Loans Guaranteed (N'billions) by the ACGSF (by purpose)

37%
16.9%
8 36% /
7 — \" 46%
5 — 7.7 %
4 —
g
) - 63.4%
1 -
o =
2011 2012 2013 2014 2015 2016 2017 (Jan- Aug)
® uvestock @ FISHERIES mixep FARMING @ Foopcrors @ casHcrors @ OTHERS

Farmers lay more emphasis on farming for food as opposed to trade. Over 60% (on average) of lent money is
spent on producing food crops while 3.6% is spent on cash crops.

Loans Guaranteed (N'billions) by the ACGSF (by state: Jan - Aug, 2017)

3.85

3.56

L
Source: CBN, ACGSF



Bank Sectoral Credit

Banking Sector Quarterly Credit to Private (Agriculture) Sector (N'billion)

25.9
480.64  491.28 R 501.01

46638 48495 4p9.92 485.63

1,057.55 billion Naira was loaned to the
Agriculture Sector between the first two
quarters of 2017

Q12015 Q22015 Q32015 Q42015 Q12016 Q22016 Q32016 Q42016 Q12017 Q22017

Banking Sector Credit to Private Sector (Q1 & Q2 2017) (N'trillion)

Agriculture > Agriculture
Mining & Quarrying
Manufacturing
0l & Gas Industry

Power and Energy ﬁ
Construction
Trade/General Commerce

Government

Real Estate

Finance, Insurance and Capital
Market

Education

Services
Oil & Gas

Power and Energy
General

Information & Communication

Transportation & Storage

Others

Market Interest Rate

30.43

22.62 22.51

18.7 18.99

16.89'8-37  16.94!8-36

2006

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 (Q1-Q3)
@ Prime Lending O Max Lending

Market Prime Interest Rate grew by 3.62% from last year and has not been this high since 2010. Maximum Interest
Rate grew by 11.51% from last year and is the highest in over a decade.

Source: CBN, NBS ‘ 1 4



Bank Average Lending Rates to Agriculture Sector (as at September, 2016)

Access Bank

Citi Bank Nigeria
Coronation Merchant Bank
Diamond Bank

Ecobank Nigeria

FCMB

Fidelity Bank

First Bank of Nigeria
Guaranty Trust Bank
Heritage Bank

Keystone Bank Ltd

Skye Bank

Stanbic IBTC Bank
SunTrust Bank Limited
Standard Chartered Bank
Sterling Bank

Union Bank

United Bank for Africa
Unity Bank

Wema Bank

Zenith Bank

19.91% 19.89%

Finance & Insurance

Source: CBN, NBS

Real Estate & Const
Gen Comm.

7%
14%
14%
6%
6%
9%
15%
9%
5.5%
7%
7%
9%

25%

22%
19%

2%
22%

27%
20%

26.5%
28%
27%
20%

8%
25%

30%
19%

8%
18%

%
A%

25%
18%

26%

26.5%
26.5%

25%
30%
24%
25%

28%

@ Prime Lending ' Max Lending

19.82% 19.78%

19.1%

Mortgage

Mining & Quarrying 0il & Gas

18.85%

Bank's Prime Lending Rate by Sector (as of September, 2016)

Trans. & Comm. Govt.

Manufacturing Agriculture
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AGRICULTURE'S CONTRIBUTION TO GDP

By Q2 of 2017, the country's GDP had seen a growth of 0.55% in real terms (year-on-year) with Agriculture
contributing 22.97%. It is the single biggest contributor to Nigeria's GDP.

Agriculture

Trade

Info & Comms

Manufacturing

Mining & Quarrying (+ crude oil & gas)

Real Estate

Construction

Professional, Scientific & Technical services
Finance & Insurance

Other services

Public admin.

Education

Transportation & storage

Human health & social services
Accommodation & food services

Electicity, Gas, Steam & A/C supply

Arts, entertainment & recreation

Water, sewerage, waste mgmt & remediation
Administrative & Support services

22.97%

Crop production accounts for 88.1% of the overall nominal growth. GDP through Crop Production at current
basic price is N4.5tn; followed by livestock with N474bn, fishing with N139bn and lastly forestry with N67bn.

GDP At Current Basic Prices (Million Naira) - Nomina GDP: Sector
Activity

7,500,000
5,000,000 —
2010 -
2,500,000 — I I 2017 Q2
o pu—
S S SISIFTISIITIEISISSSY
S v't 4\' -2’ g 2 N N
$ ,;. S «e S ® S S
@) Crop Production @ Livestock Forestry o Fishing

In the most recent quarter of 2017, the was a decline in GDP of -1.52% from the corresponding quarter of 2016
and -0.37% of the first quarter of 2017.

Agric Sector Quarterly Real Growth Rate (%) Year-on-Year

Source: NBS, PTCIJ Research team % 1 6



The chart below compares Crude Oil & Natural Gas' contribution to GDP with Agriculture's. There is a slightly
progressive decrease in Oil's contribution - most like as a result in the fall in oil price. However, oil's contribution
has never been higher than Agriculture's. Agriculture's contribution fluctuates during the period in consideration
with its highest point being in Q3 2016 and the lowest point being in Q1 2013. Oil & Gas has its lowest at Q4
2016 and highest Q1 2013.

Quarterly Contribution to Gross Domestic Product (%)

. Agriculture . Crude Petroleum and Natural Gas

Source: NBS, PTCIJ Research team ‘ 1 7



AGRICULTURE TRADE & MAJOR CASH CROPS

Between 2015 and Q2 2017, an approximate of 1% of the total value of capital imported came from the
Agriculture Sector: a total approximate value of N4.9tn. The state with the highest importation capital for Q1 and
Q2 is Lagos accounting for 97.07% of capital importation ($1,739.79 million). Akwa-lbom was second(1.92%),
Abuja third (0.93%), then Oyo (0.1%).

Capital Importation by Nature of Business (Million US$)

In the first and second quarters of 2017, Agriculture goods worth N59.7bn were exported, 0.98% of the total
export value. While N432.2bn worth of Agriculture goods were imported for the same period, accounting for
7.08% of total import value.

Export of Goods by Sector (Q1 & Q2 2017) Import of Goods by Sector (Q1 & Q2 2017)
AGRICULTURE —| N59,740.55mn AGRICULTURE :=f+32,l%.l?mn
RAW MATERIAL —] N38,290.53mn RAW MATERIAL N553,597.72mn
SOLID MINERAL —{ N7,300.5Imn SOLID MINERAL —{  N203,337.Imn
ENERGY —| N2,248.36mn ENERGY —{ N34.16mn
MANUFACTURED —]  NI79,792.53mn MANUFACTURED — N2,226,448.58mn

CRUDE OIL CRUDE 0IL —| NOmn
OTHER OIL PRODUCT NI,018,627mn OTHER OIL PRODUCT _ NI,466,397.95mn

The percentage of Export of Agriculture goods is a mere 10% of the Total Agriculture trade between 2016 and
Q2 2017. This could mean, the growing population in the country requires more food production whether
through crop farming, livestock rearing or fishing. It also means the Agriculture Sector needs reinventing in order
to increase food production and as a result, reduce importation.

2016 - 2017 Total Value for Agriculture Trade

Total Export: 10.0 %

Total Import: 90.0 %

Source: NBS, FMT&I, PTCIJ Research team %‘ 1 8



5 Major Export Crops (Q1 & Q2 2017) 5 Major Import Crops (Q1 & Q2 2017)

Sesamum seeds — Durum wheat, Seed — NI54,537.79mn

Cashew nuts, in shell — NI5,963.2mn Other maize(corn) i NI7,102.34mn

SRuERn s s —- N6,237.9mn Mackerel, frozen. —{  NI3,183.22mn
prawns

Flour and meals of Soya _ N3,507.9mn Blue whitings, frozen. —. NI2,568.39mn
bean
Other cut flowers & NI,374mn Malt, not roasted —  NI2,172.73mn
flower buds

Export Quantity (Thousand Metric Tons)
250
200
150 —
100 —

50 —

0— — —

Cocoa, beans Cashew nuts, with shell Cotton lint Soybeans Maize 0il, palm kernel
Sesame seed Rubber natural dry 0il, palm Cottonseed Rubber, natural

® 2010 201 © 2012 @ 2013

Major Cash Crops in Nigeria, 2000 - 2014 (Million Metric Tons)
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49119
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Gross Production Value 2000 - 2014 (current billion USD)

207.91

3838 2914 2735 2336 16.70 15.95 35

55/ 52 493 372 282 25 174 173 158 L.OI 0.99 0.07 0.07
| [
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Source: NBS, FMT&I, PTCIJ Research teamNBS, FMARD, CBN, World Bank, FMT&I, FAO % 1 9



AGRICULTURE DEMOGRAPHY

Total Farmers in Nigeria (2006) (millions)

2:032
0676 dIVETE)

Kebbi 11007,
Yobe

1768}
Bauchi

0¥785
Adamawa

1196
Plateau

This Statistics include both paid and unpaid
individuals. Kaduna has the highest
population of 3.9 million, followed by Kano:
3.77 million. The lowest state is Lagos with 27
thousand, then Ekiti with 252 thousand.

01223
Bayelsa

Employees in the Agriculture Sector (2009) (thousands)

50576
Sokoto

56916
Jigawa 72916
Borno

4825
23813 Gombe
Bauchi

148
Niger;

61516
Plateau

Taken from the Labour Force Statistics
2009/10. Agriculture accounted for 30.5% of
the Total Employees. Benue had the most
number of 1 million employed farmers followed
by Kano with 822 thousand people. The least
was Zamfara with 53.9 thousand and Kwara

99.8 thousand.

Source: NBS, PTCIJ Research team ‘



Total Estimated Labour Force in Agriculture (2016) (thousands)

461!59
Sokoto
538125
dILEVE)
39919|
Yobe
762114 ﬂ

Kaduna

674103
Niger

50955
[HEICEN

1432236000
387:33 Eederal/Capital|Territory, 3061

Kwara Nassarawa

Ogun

369074
Delta

The figure above has been estimated from the result of the GHS_Panel Survey Report on the percentage of
labour by region. Of the 81.2 million recorded labour Force as of Q4 - 2016, 69.6 million were employed. The
tables below show the result of the GHS_Panel surveys taken post-planting and post-harvesting seasons.

Total employment in crop farming ('000)

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

. Male . Female

Sources: NBS, FMARD, LSMS, World Bank ‘ 21



Total Employment in crop farming

359%\

1995 -
2006

\ 64.1%

® wmale @ remale

% Participation in labour activities: Male

QOverall, there were more idle than
working people both male and
female with the highest % for

male in the South-South regions
and for female in the North-West
regions
On average, a higher % of male

: are agric-workers (30.5%) than
% Participation in labour activities: Female Female (20.3%)

A higher % of agric-workers were
found in the Northern states
which have a higher population
concentration, than Southern
states

o Agriculture ) Non-farm enterprise @ Wage employment ® o activity

s Sesmsaee

NC

L Agriculture @ Non-farm enterprise

- Wage employment ® o activity

% of Persons in Wage Employment by Sector (2015/16)

This implies that a high percentage of
Farmers are self-employed (Local
farmers). In most cases, they are

subsistent or under-utilised for
commercial purposes; and untrained.

Sources: NBS, FMRD, LSMS, World Bank




AGRICULTURE LAND USE

Nigeria has a land area of approximately 92 million hectares including inland waters. The land area was distributed
below:

Country Area Land Distribution in Million Hectares

2000 e
2001 T —,
2002 e
2003 s
2004 e
2005 Y
2006 s ..
2007 I —
2008 e
2009 e
2010 e
2011 e
2012 s |
2013 L1
2014 S e

o Agricultural area Forest @ other land @ Inland water

Of the Country's Land Area distribution in 2014, the land used for agriculture takes on average 76.95% of the
total land, followed by other land is 13.9%, forest with 8.04%, and inland waters is 1.41%.

Agricultural Area Land Distribution in Million Forest Area Land Distribution in Million
Hectares Hectares

S F§ T LS L2 X L X @e&a’e@ S LT XL N
A . 2 2 . . @@@@$$$$$$$$$$$
@ Arable land O Naturally regenerated forest
Permanent crops Planted forest
Permanent meadows and pastures @ Primary forest

Of the Agricultural land, 48.52% was arable, 42.45% was used for permanent meadows and pastures while 9.03%
was for permanent crops. Of the total agriculture land, 0.41% was equipped for irrigation. An average of 94.11%
of the forest lands was recorded as naturally regenerated, 3.5% planted and 2.39% primary forests.

The Total Land Forest has declined at an increasing rate.

g 45 433 k53 LIS 438 S

| | [ | | | [ | | [ | | | [ | | [ | |
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Sources: FAO, NBS
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Household land Tenure Distribution by Place of Residence (Plot level, % of Plots)

1.4 75 145 675 7.7
58.7 57.4
ZD.SB I 20 7
6.7 7 2 1 245 4_37.69-5 7 6.6 =34
N.Central N.East S.East S.West N.West S.South Rural Urban
. Outright Purchase Rented . Free . Distribution by community O Family Inheritance

Most land property owned by Nigerian farmers are acquired as Family inheritance especially in the Rural regions.
Not many land are acquired officially (purchased or rented). The percentage of officially acquired land are higher in
urban than rural areas.

Distribution of Plot Holdings by Number of Plots, average Plot Size, % of Irrigated Plot.

o Number of | Average Plot Size AverageTotal Plot % Irriqated
9 Plots (Hectares) Size (Hectares) 9
N.Central 3.2 0.5 1.60 0.5
N.East 3 0.7 2.10 0.2
Survey taken per household shows
N.West 2 0.5 1.00 5.1 the average plot a house-hold
owns in the geo-political zones
S.East 23 0.1 0.23 03 and in rural or urban areas.
S.South 2.7 0.2 0.54 0.2
S.West 2.8 0.8 2.24 2.2
Urban 2.4 0.3 0.72 2.6
Rural 2.6 0.5 1.30 1.6
Estimated area ('000 hectares) by state, 2011/2012
550 —
500 —
450 —
400 —
350 —
300 —
250 —
200 —
150 —
100 —
50 —
0 —
o & & & ¥ S T LI ST RIS LL LS & e DS LS S & 00 &
& & $ T EFIFEFEFSEFSES S S EFLFI S s FE S I TS FETSTHF &
S FIFISFTFITIGG G TGS 8345884
v § & < N

Imo used the most total land for 14 exportable crops (540,000 hectares), Rivers had the smallest (9,950 hectares)

Estimated area ('000 hectares) by crop, 2011/2012

1,363.6
399.87 27437 334.37 302.12
120.18 5433 30.49 49.59 20.2 65.13 76.39 |67
[ | I [
N Y N . S S o ¢
& o o) N . ) & oy & S <&
R T R N N O & &
G’& & ‘5‘,'-? o

Sources: NBS, FMARD, LSMS, World Bank % 24



ABOUT NIRSAL

The Nigeria Incentive-Based Risk Sharing system for Agricultural Lending (NIRSAL) was launched
in 2011 and incorporated in 2013 by the Central Bank of Nigeria (CBN) as a dynamic, holistic
USD500 Million public-private initiative to define, measure, price and share agribusiness related
credit risk.

NIRSAL is designed with the objective of enabling the flow of affordable financing to all players
along entire agricultural value chains. It reduces the risks of financing institutions while granting
agricultural loans by building the capacities of both banks and value chain actors on good
practices in agricultural financing, loans utilization and repayment.

NIRSAL operated as a project implementation office in Development Finance Department of the
CBN until the appointment of its executive management team by the CBN on 23rd December
2015.

NIRSAL seeks to address the causes of low funding levels in the agriculture sector, including lack
of understanding of the sector, perceived high risks, complex credit assessment
processes/procedures, and high transaction costs.

lts approach goes beyond the use of Credit Risk Guarantee to:
e Fixing the agricultural value chain, so that banks can lend to the sector with confidence;
and
e Encouraging banks to lend to the agricultural value chain by offering strong incentives and
technical assistance.

To achieve this, NIRSAL has five pillars that are designed to 'de-risk" the agricultural financing
value chain, build long term capabilities and institutionalize agricultural lending using its seed
capital of USD 500 Million (USDO.5Billion).

The funds are allocated across NIRSAL's five pillars as follows:

e Risk-sharing Facility (USD300 Million). NIRSAL uses this facility to address banks'
perception of high-risks in the sector by sharing losses on agricultural loans.

e Insurance Facility (USD30 Million). The facility's primary goal is to expand insurance
products for agricultural lending from the current coverage to new products, such as
weather index insurance, new variants of pest and disease insurance etc.

e Technical Assistance Facility (USD60 Million). NIRSAL uses this facility to equip banks to
lend sustainably to agriculture, producers to borrow and use loans more effectively and
increase output of better quality agricultural products.

¢ Holistic Bank Rating Mechanism (USD10 Million). This mechanism is used by NIRSAL to
rate banks based on two factors, the effectiveness of their agricultural lending and the
social impact and makes them available for the public.

e Bank Incentives Mechanism (USD100 Million). This mechanism offers winning banks in
Pillar four, additional incentives to build their long-term capabilities to lend to agriculture.
It will be in terms of cash awards.

CRL



PTCIJ: OUR PROJECTS & PLATFORMS

e Dubawa

DUBAWA is a an independent verification and rating platform designed to hold political and policy
claims to truth and accuracy. It is also a media audit platform for accuracy in reporting and
advertisement. It is Nigeria’s primary fact-checking platform. The ultimate objective of the
platform therefore is to promote the presence of a new Nigerian citizenry as the active actor in
the making of a functioning Democracy.

http://dubawa.com|/

twitter.com/dubawaNG

e PHC Tracker

Helps in tracking health facilities and their services provision from the beneficiaries point of view.
It tells real stories that are further investigated by interested media houses. Facilities are Geo-
tagged to their location on the Nigerian Map.

http:/[ptcij.org/health-care-tracker/

® Press Attack Tracker

A Platform to track and report attacks on Press in Nigeria. The platform will provide a map of
threats and attack on the press thus providing data for periodic review; it also serves as an
advocacy tool for press freedom in the wider Nigerian Society.

http:/[ptcij.org/pressattackng/

e Campus Reporter

A Platform created to showcase the talents of about 400 student reports from 8 selected
universities who have been trained in investigative journalism and journalism ethics.
http:/[campusreporter.ng/

¢ Nigeria Police Watch

An online platform that provides Nigerian citizens and police with vital information to get the best
out of the police for the security of the people in a country high in crime. In addition, the site
serves as a means via which citizens and police interact and exchange information to make the
police more efficient and citizens and neighborhoods more secure.
http://www.nigeriapolicewatch.com/

G- 26



Promote press freedom,
freedom of expression, net
neutrality and media

Election

plurality sy
& oy (ot
W. m A Governance
ma o1
[ 2] | o

Conduct fact-based and
data-driven investigations
to hold government and

Develop civic tools to track,
monitor, report and present

information useful for decision L
. PREMIUM TIMES CENTRE FOR institutions to account at all
making by governments and INVESTIGATIVE JOURNALISM :
o HINES
citizens

Train journalists, civic society

and government institutions on : :
various components of Deploy data analysis and its

development communication 10‘?'5 fo increase access to
public and hidden data within

government institutions

We are social:

website: www.ptcij.org

'i facebook.com/ptcij ytwitter.com/ptcij
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